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  SIDELINES 

 
S e m i n a r  o n 
“India’s Econo-
my: Outlook & 
Strategy; and the 
Impact of Budget 
2017-18” held in 
Singapore 

The High Commission in 
partnership with Internation-
al Enterprise, Singapore or-
ganised a business seminar 
titled “India’s Economy: 
Outlook & Strategy; and the 
Impact of Budget 2017-18” 
on Thursday, 9th February, 
2017, at the Suntec Conven-
tion and Exhibition Centre.  
The event was attended by 
around 250 participants com-
prising mostly Singaporean 
investors, members of the 
business community & think
-tanks.  

Mr. Jawed Ashraf, High 
Commissioner of India to 
Singapore delivered the key-
note address while Mr Tan 
Soon Kim, Assistant CEO, 
IE Singapore, delivered the 
Welcome Remarks.  
Cont on P. 11 

 

TOP NEWS 

Key Features of Budget 2017-2018  
 

INTRODUCTION  
 In the last two and half years administration has moved from discretionary, favouritism 

based to system and transparency based  
 Inflation brought under control. CPI-based inflation declined from 6% in July 2016 to 

3.4% in December, 2016  
 Economy has moved on a high growth path. India’s Current Account Deficit declined 

from about 1% of GDP last year to 0.3% of GDP in the first half of 2016-17. FDI grew 
36% in H1 2016-17 over H1 2015-16, despite 5% reduction in global FDI inflows. For-
eign exchange reserves have reached 361 billion US Dollars as on 20th January, 2017  

 War against black money launched  
 Government continued on path of fiscal consolidation, without compromising on public 

investment.  
 The Indian economy has been robust to mild shocks and IMF forecasts, India to be one 

of the fastest growing major economies in 2017 

TRANSFORMATIONAL REFORMS IN LAST YEAR  
 Passage of the Constitution Amendment Bill for GST and the progress for its introduc-

tion  
 Demonetisation of high denomination bank notes  
 Enactment of the Insolvency and Bankruptcy Code; amendment to the RBI Act for in-

flation targeting; enactment of the Aadhar bill for disbursement of financial subsidies 
and benefits  

 Budget 2017-18 contains 3 major reforms. First, presentation of Budget advanced to 1st 
February to enable the Ministries to operationalise all activities from the commence-
ment of the financial year. Second, merger of Railways Budget with General Budget to 
bring Railways to the centre stage of Government’s Fiscal Policy and Third, removal of 
plan and nonplan classification of expenditure to facilitate a holistic view of allocations 
for sectors and ministries  

DEMONITISATION  
 Bold and decisive measure to curb tax evasion and parallel economy 
Cont on P. 2 
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 Government’s resolve to eliminate corruption, black money, counterfeit currency and terror 
funding  

 Drop in economic activity, if any, to be temporary  
 Generate long term benefits including reduced corruption, greater digitisation, increased flow 

of financial savings and greater formalisation of the economy  
 Pace of remonetisation has picked up and will soon reach comfortable levels  
 The surplus liquidity in the banking system will lower borrowing costs and increase the access 

to credit  
 Announcements made by the Honourable Prime Minister on 31st Dec, 2016 focusing on hous-

ing for the poor; relief to farmers; credit support to MSMEs; encouragement to digital transac-
tions; assistance to pregnant women and senior citizens; and priority to dalits, tribals, back-
ward classes and women under the Mudra Yojana, address key concerns of our economy   

ROADMAP & PRIORITIES  
 Agenda for 2017-18 is : “Transform, Energise and Clean India” – TEC India  
 TEC India seeks to  

 Transform the quality of governance and quality of life of our people;  
 Energise various sections of society, especially the youth and the vulnerable, and enable 

them to unleash their true potential; and  
 Clean the country from the evils of corruption, black money and non-transparent politi-

cal funding  
 Ten distinct themes to foster this broad agenda:  

 Farmers : committed to double the income in 5 years;  
 Rural Population : providing employment & basic infrastructure;  
 Youth : energising them through education, skills and jobs;  
 The Poor and the Underprivileged : strengthening the systems of social security, health 

care and affordable housing;  
 Infrastructure: for efficiency, productivity and quality of life;  
 Financial Sector : growth & stability by stronger institutions;  
 Digital Economy : for speed, accountability and transparency;  
 Public Service : effective governance and efficient service delivery through people’s 

participation;  
 Prudent Fiscal Management: to ensure optimal deployment of resources and preserve 

fiscal stability;  
 Tax Administration: honouring the honest. 

EASE OF DOING BUSINESS  
 Scope of domestic transfer pricing restricted to only if one of the entities involved in related 

party transaction enjoys specified profit-linked deduction  
 Threshold limit for audit of business entities who opt for presumptive income scheme in-

creased from ` 1 crore to ` 2 crores. Similarly, the threshold for maintenance of books for indi-
viduals and HUF increased from turnover of 10 lakhs to 25 lakhs or income from 1.2 lakhs to 
2.5 lakhs  

 Foreign Portfolio Investor (FPI) Category I & II exempted from indirect transfer provision. 
Indirect transfer provision shall not apply in case of redemption of shares or interests outside 
India as a result of or arising out of redemption or sale of investment in India which is chargea-
ble to tax in India  

 Commission payable to individual insurance agents exempt from the requirement of TDS sub-
ject to their filing a self-declaration that their income is below taxable limit  

 Under scheme for presumptive taxation for professionals with receipt upto ` 50 lakhs p.a. ad-
vance tax can be paid in one instalment instead of four  

 Time period for revising a tax return is being reduced to 12 months from completion of finan-
cial year, at par with the time period for filing of return. Also the time for completion of scruti-
ny assessments is being compressed further from 21 months to 18 months for Assessment Year 
2018-19 and further to 12 months for Assessment Year 2019-20 and thereafter 

 (Please refer to http://indiabudget.nic.in/ub2017-18/bh/bh1.pdf for more information) 

http://indiabudget.nic.in/ub2017-18/bh/bh1.pdf
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   ECONOMY 
 

 
Indian economy expected to 
grow by 7.4 per cent in FY 
2018: India Ratings 
 
By PTI  |  Updated On : February 14, 2017  
 
The Indian economy is expected to grow by 7.4 
per cent in the next fiscal year, India Ratings and 
Research (Ind-Ra) said on Tuesday. 
"India Ratings and Research expects the gross 
domestic product (GDP) to grow 7.4 per cent 
year-on-year in FY18...Ind-Ra, however, has re-
vised down GDP growth estimate for 2016-17 to 
6.8 per cent from 7.9 per cent, which is even low-
er than Central Statistical Organisations advanced 
estimate of 7.1 per cent," the rating agency said in 
a statement. 
Backed by consumption demand and government 
spending, the gross value added of the three pro-
duction sectors agriculture, industry and services 
would grow at 3 per cent, 6.1 per cent and 9.1 per 
cent year-on-year respectively in 2017-18, the 
agency said. 
"While private final consumption expenditure is 
expected to grow at 8.9 per cent, the government 
final consumption expenditure is expected to 
clock 9 per cent growth in 2017-18," it said. 
The rating agency said that it expects the current 
account deficit to come in at 1 per cent of the 
GDP in 2017-18 as against 0.9 per cent in 2016-
17. 
"This will help the rupee trade at an average 
69.18/USD in FY18," it noted. 
Observing that while India is likely to face con-
tinued headwinds on the exports front due to the 
play out of Brexit and the anti-globalisation 
stance of US President Donald Trump, it pointed 
out that imports are unlikely to pick up so long as 
the domestic investment cycle does not revive. 
As against the popular perception, Ind-Ra said the 
main setback to investment growth came from the 
negative 2.2 per cent growth in the gross fixed 
capital formation (GFCF) of household sector. 
Ind-Ra expects GFCF to grow at 4.9 per cent in 
2017-18. India's economic growth forecast of 7.4 
per cent by Ind-Ra in 2017-18 is on the upper end 
of the 6.75 to 7.5 per cent band estimated in the 
Economic Survey.  
 
 

India Will Be World's Fastest 
Growing Economy In 5 Years: 
Top US Think Tank 
 
Press Trust of India | Updated: February 10, 2017  
 
 US think tank says China's economy will cool 

and growth elsewhere sputter 
 It also says Pakistan will be unable to match 

India's economic prowess 
 Pak will seek 'other methods' to maintain sem-

blance of balance: report 
India will be the world's fastest growing economy 
during the next five years, a top US intelligence 
think-tank has said while underlining that Paki-
stan, unable to match India's economic prowess, 
will seek "other methods" to maintain even a 
semblance of balance. 
"Pakistan, unable to match India's economic 
prowess, will seek other methods to maintain 
even a semblance of balance," said the report 
'Global Trends' of the National Intelligence 
Council (NIC), which is the center for mid-term 
and long-term strategic thinking within the US 
Intelligence Community. 
"India will be the world's fastest growing econo-
my during the next five years as China's economy 
cools and growth elsewhere sputters, but internal 
tensions over inequality and religion will compli-
cate its expansion," the report said. 
In its report, the National Intelligence Council 
said that Pakistan will seek to maintain a diverse 
set of foreign partners, from which it can draw 
economic and security assistance, and to develop 
a credible nuclear deterrent by expanding its nu-
clear arsenal and delivery means, including 
"battlefield" nuclear weapons and sea-based op-
tions. "In its efforts to curtail militancy, Islama-
bad will also face multiple internal security 
threats, as well as a gradual degradation of equip-
ment used in these operations, declining financial 
resources, and a debate over changes needed to 
reduce the space for extremism," it said. 
NIC said India's growing economic power and 
profile in the region will further complicate cal-
culations, as New Delhi navigates relations with 
Beijing, Moscow, and Washington to protect its 
own expanding interests. New Delhi, however, 
will continue to offer smaller South Asian coun-
tries a stake in India's economic growth through 
development assistance and increased connectivi-
ty to India's economy, contributing to India's 
broader effort to assert its role as the predominant 
regional power, it added. 
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Cabinet approves 'Pradhan Mantri 
Gramin Digital Saksharta Abhiyan' 
for covering 6 crore rural house-
holds 
Press Information Bureau:  February 09, 2017 
 
New Delhi: The Union Cabinet chaired by the 
Prime Minister Shri Narendra Modi has approved 
'Pradhan Mantri Gramin Digital Saksharta Abhi-
yan' (PMGDISHA) to make 6 crore rural house-
holds digitally literate. The outlay for this project 
is Rs.2,351.38 crore to usher in digital literacy in 
rural India by March,.2019. This is in line with 
the announcement made by Finance Minister in 
the Union Budget 2016-17.  
PMGDISHA is expected to be one of the largest 
digital literacy programmes in the world. Under 
the scheme, 25 lakh candidates will be trained in 
the FY 2016-17; 275 lakh in the FY 2017-18; and 
300 lakh in the FY 2018-19. To ensure equitable 
geographical reach, each of the 250,000 Gram 
Panchayats would be expected to register an aver-
age of 200-300 candidates.  
Digitally literate persons would be able to operate 
computers/digital access devices (like tablets, 
smart phones, etc.), send and receive emails, 
browse internet, access Government Services, 
search for information, undertaking cashless 
transactions, etc. and hence use IT to actively 
participate in the process of nation building.  
The implementation of the Scheme would be car-
ried out under the overall supervision of Ministry 
of Electronics and IT in active collaboration with 
States/UTs through their designated State Imple-
menting Agencies, District e-Governance Society 
(DeGS), etc.  
Background: 
As per the 71st NSSO Survey on Education 2014, 
only 6% of rural households have a computer. 
This highlights that more than 15 crore rural 
households (@ 94% of 16.85 crore households) 
do not have computers and a significant number 
of these households are likely to be digitally illit-
erate. The PMGDISHA being initiated under 
Digital India Programme would cover 6 crore 
households in rural areas to make them digitally 
literate. This would empower the citizens by 
providing them access to information, knowledge 
and skills for operating computers / digital access 
devices.  
As the thrust of the Government is on cashless 
transactions through mobile phones, the course 
content would also have emphasis on Digital 
Wallets, Mobile Banking, Unified Payments In-

terface (UPI), Unstructured Supplementary Ser-
vice Data (USSD) and Aadhaar Enabled Payment 
System (AEPS), etc.   
 
Govt doubles highways target to 
15,000 km in next fiscal 
 
Economic Times:  February 08, 2017 
 
New Delhi: The government has set a target of 
constructing 15,000 km of highways in the next 
financial year, 50 per cent more than that in the 
current fiscal. 
The road transport and highways ministry expects 
to construct a record 8,000 km of highways this 
fiscal, even as that will be 2,000 km short of the 
target. 
Officials said 5,000 km of highways were con-
structed between April and December 2016, at 
18.5 km a day on average. 
However, they said, the pace always remains sub-
dued during the monsoon months and picks up 
during the last quarter. In the last fiscal, the min-
istry built nearly 6,100 km of highways, higher 
than 4,410 km in the previous year. 
The budget for 2017-18 has earmarked nearly Rs 
12,000 crore more for the ministry for the next 
fiscal, compared to the revised allocation of Rs 
52,446 crore for the current year. 
Besides, the ministry has been allowed to raise 
another Rs 59,000 crore through National High-
ways Authority of India (NHAI) bonds during the 
next fiscal. For the current year, NHAI was al-
lowed to raise Rs 50,000 crore, of which it has 
already raised Rs 25,000 crore. Two more tranch-
es of Rs 5,000 crore will be raised in the coming 
days. "The target for the next year is ambitious. 
But given the availability of funds through budg-
etary allocation and extra budgetary sources such 
as bonds, we could still meet it. Our capacity to 
undertake projects has also been enhanced in last 
two years," said a senior government official, 
who did not wish to be identified. 
The official further said, "If you put together our 
budgetary allocation and the amount permitted to 
be raised through bonds, it comes out to be 
around Rs 1.24 lakh crore. Given that the average 
cost of construction per km ranges between Rs 8 
crore and Rs 10 crore, we'll comfortably be 
around the target. " From the budgetary allocation 
of Rs 64,900 crore for the next year, the ministry 
plans to construct projects worth Rs 24,000 crore 
under the National Highways Development Pro-
gramme while other national highway projects 
have got allocation of Rs 21,543 crore. 
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Highways in the North East have got an alloca-
tion of Rs 5,765 crore, whereas Rs 7,300 crore 
has been kept aside for development of roads 
owned by states and Rs 3,000 crore will be spent 
on maintenance of highways. 
Through the funds to be raised by NHAI, the gov-
ernment has planned to undertake construction of 
2,000 km of coastal expressways. These high-
ways will come up in Maharashtra, Gujarat, An-
dhra Pradesh, Tamil Nadu and Odisha.  
 
Amitabh Kant launches India Inno-
vation Index A joint initiative of NI-
TI Aayog, DIPP and CII 
 

Press Information Bureau:  February 03, 2017 
 
New Delhi: To make India an innovation-driven 
economy, NITI Aayog, Department of Industrial 
Policy & Promotion (DIPP) and Confederation of 
Indian Industry (CII) together launched a mega 
initiative “India Innovation Index” that will rank 
states on Innovations through country’s first 
online innovation index portal that will capture 
data on innovation from all Indian states on inno-
vation and regularly update it in real time. 
The India Innovation Index Framework will be 
structured based on the best practices followed in 
Global Innovation Index (GII) indicators and ad-
ditionally by adding India-centric parameters 
those truly reflect the Indian innovation ecosys-
tem. This initiative will be the point of reference 
for all international agencies to collect India’s up 
to date data points for global indices and analytic. 
Inaugurating the portal, Mr Amitabh Kant, CEO 
NITI Aayog said, “This portal will be a first-of-
its-kind online platform where Global Innovation 
Index indicators and India–centric data from vari-
ous states will be coalesced and disseminated and 
updated periodically. This will be a one-stop data 
warehouse and will track progress on each indica-
tor at the National level and the State level on real
-time basis. The access to this portal will be host-
ed on the NITI Aayog website, and NITI Aayog 
will update this data periodically.” 
Mr. Kant said, “I would like to congratulate Con-
federation of Indian Industry for creating the 
Global Innovation Index a decade ago and the 
World Intellectual Property, Cornell University 
for working together to further develop it and 
make it a global consulting document for policy-
makers around the world.” 
Data collated on this portal will not only be used 
to ameliorate current data gaps w.r.t the GII, but 
be the prime source for the India Innovation In-

dex, which will be jointly developed by NITI 
Aayog, DIPP and CII, in consultation with World 
Economic Forum, the World Intellectual Property 
Organization, Cornell University, OECD, 
UNIDO, ILO, UNESCO, ITU and others with the 
objective to rank Indian states as per their innova-
tion prowess and provide impetus to them to 
build their respective innovation ecosystems and 
spur the innovation spirit among institutions and 
people. 
The Global Innovation Index (GII), co-published 
by World-Intellectual Property Organization 
(WIPO), Cornell University and INSEAD with 
CII as a Knowledge Partner since inception, has 
been ranking world economies including India 
since 2007 according to their innovation capabili-
ties and outcomes using 82 indicators among a 
host of other important parameters.  It has estab-
lished itself as both a leading reference on inno-
vation and a ‘tool for action’ for policy makers. 
India currently ranks 66th out of 128 countries on 
the Global innovation Index (GII) 2016. To im-
prove India’s rank in GII and other international 
indices, NITI Aayog jointly with Confederation 
of Indian Industry (CII) and Department of Indus-
trial Policy and Promotion (DIPP), organized the 
Global Innovation Index – India Roundtable on 
31st January in the capital.  
 
Start-ups can now avail of tax holi-
day in first seven years of existence 
Livemint:  February 01, 2017 
 
New Delhi: Finance minister Arun Jaitley on 
Wednesday altered the policy on tax concessions 
for start-ups and said firms incorporated after 31 
March 2016 could now avail of a three-year tax 
holiday in the first seven years of their existence. 
The rebate could earlier be availed in the first five 
years. In his budget address, Jaitley said, “The 
profit-linked deduction available to start-ups for 
three years out of five years is now being 
changed to three years out of seven years.” 
Further, for medium and small enterprises with an 
annual turnover of up to Rs50 crore, the budget 
announced a five percentage point rebate on cor-
porate tax to 25% from the earlier 30%. 
The moves come in response to a series of 
presentations made by the Department of Indus-
trial Policy and Promotion (DIPP), industry bod-
ies like the National Association of Software and 
Services Companies, think tanks and start-ups to 
extend the tax concession period.  
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India attracted $32.5 bn FDI during 
April-November 
 
6 Feb 2017-07:48pm , PTI  
 

India attracted USD 32.49 billion foreign direct 
investment (FDI) in April-November of 2016-17, 
Parliament was informed today. 
The key sectors that received a major chunk of 
FDI included metallurgy, computer software and 
hardware, telecom, information and broadcasting 
and automobile, Commerce and Industry Minister 
Nirmala Sitharaman said in a written reply to the 
Lok Sabha. 
"The government reviews FDI policy on an ongo-
ing basis and significant changes are made in the 
FDI policy regime, from time to time, to ensure 
India remains increasingly attractive and investor
-friendly investment destination," she said. 
"Further, no proposal is under consideration of 
the government to review extant policy to bring 
public sectors under its ambit in the country." 
Replying to a separate question on exports of rice 
to China, she said 14 mills have been approved 
by China for export of basmati rice. 
"As regards export of non-basmati rice, the proto-
col signed between Plant Quarantine agencies of 
the two countries is to be reviewed by the Chi-
nese side," she said. 
According to Sitharaman, market access for ex-
port of non-basmati rice to China can be con-
firmed only after the review of the protocol and 
signing of the same between China and India. 
India accounts for 0.11 per cent share of China's 
imports and is the 31st largest importing partner. 
Replying to another question, she said that with 
regard to grapes exports, India has requested the 
US to expedite the evaluation of pest risk analysis 
submitted by it. 
"The pest risk analysis is under finalisation with 
South Africa, Vietnam and Japan," Sitharaman 
added. 
 
Foreign direct investment zooms 
60% to $4.68 bn in Nov  
 
Moneycontrol.com 
 
With the government taking steps to improve 
ease of doing business and relax regulations, for-
eign direct investment into the country surged by 
60 percent to USD 4.68 billion in November 
2016. The FDI stood at USD 2.93 billion in No-
vember 2015. During the period, India received 
maximum FDI from Singapore, Mauritius, the 
UK, the US, the Netherlands and Japan, an offi-

cial said. Cumulatively, India attracted USD 
32.49 billion foreign inflows in April-November 
period of the current fiscal as against USD 24.81 
billion in the same period previous year. The 
main sectors which have attracted foreign inflows 
during the eight months period of 2016-17 in-
clude services (USD 6.69 billion), telecom (USD 
5.47 billion), computer hardware and software 
(USD 1.61 billion), electrical equipment (USD 2 
billion) and information & broadcasting (USD 
1.06 billion). Foreign investments are considered 
crucial for India, which needs around USD 1 tril-
lion for overhauling its infrastructure sector such 
as ports, airports and highways to boost growth. 
A strong inflow of foreign investments will help 
improve the country's balance of payments situa-
tion and strengthen the rupee value against other 
global currencies, especially the US dollar. To 
reduce one more layers of approval process, the 
government in the Budget proposed to abolish the 
Foreign Investment Promotion Board (FIPB) and 
further relax the FDI policy.  

 
     BANKING/FINANCE 

 
Draft rules for digital payment to 
be released soon for public consul-
tation: Ravi Shankar Prasad 
 

Economic Times:  February 13, 2017 
 

New Delhi: With the increasing rise in the digital 
payments especially new age methods such as 
wallets, the ministry of electronics and IT is 
working on draft rules for digital payments which 
will deal with "consumer interests" and "security 
concerns." Ravi Shankar Prasad, union minister 
for electronics and IT said on Friday that the pa-
per will be put up for public consultation soon. 
Currently, digital payment companies are gov-
erned by Reserve Bank of India and these rules 
will be formed in consultation with the Central 
Bank. "The idea is that the consumer interest is 
protected and we should grow this business in an 
orderly manner," Aruna Sundararajan, secretary, 
ministry of electronics and IT said. She added 
that three rounds of workshop has already hap-
pened by the wallet companies and other stake-
holders and some "gaps" have been identified. "If 
wallets have to grow as an instrument, issues 
such as what is the liability of the service provid-
er, how the data is being protected, what the 
grievance redressal means have to be addressed," 
she added. The government's demonetization  
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exercise announced on November 8 has given a 
huge push to digital payments in the country. Pra-
sad also said that electronic payments saw an in-
crease of 195% in terms of volume and 54% by 
value between October-January. Aadhaar-enabled 
payments, which would require just a person's 
biometric would be started later this month. 
"Two years ago, the Narendra Modi government 
promised that this government will be known for 
building digital highways, we are clearly moving 
in that direction," said Prasad. India is becoming 
a hub of mobile manufacturing with a total of 72 
manufacturers making their presence in the coun-
try. Till date, 42 mobile phones and 30 compo-
nents makers have commenced manufacturing 
operations in the country. “India is changing from 
consumer of electronics to a manufacturer of 
electronics,” Prasad said. 

 
    MARKETS 

 
Around 2,100 fresh FPIs registered 
in April to November FY2017 
 

IBEF:  February 09, 2017 
 

New Delhi: Foreign Portfolio Investors (FPIs) 
find India an attractive investment destination on 
the back of its long-term growth prospects, stable 
macro-economy and ongoing reforms. Further-
more, Securities and Exchange Board of India 
(SEBI) norms to club all classes of foreign inves-
tors into FPIs and simplifying registration proce-
dures coupled with direct entry for investment in 
the corporate bonds for well regulated foreign 
investor has resulted in the number of FPIs rising 
almost 2,100 during the April-November 2016 
period as against 2,900 FPIs registered in the pre-
vious fiscal. The total count may increase further 
especially due to a proposal to exempt category I 
and II FPIs from taxation on indirect taxes in 
Budget 2017-18. 
 
Sebi to overhaul governance norms 
for stock exchanges 
 

Livemint:  February 08, 2017 
 

Mumbai: The Securities and Exchange Board of 
India (Sebi) is looking to increase its oversight of 
the boards of stock exchanges by having a greater 
say in the appointment of public interest direc-
tors, said three people aware of the matter, in-
cluding an official with the regulator.  

To this end, the Sebi board, when it meets on Sat-
urday, will propose amendments to the Stock Ex-
change and Clearing Corporation (SECC) regula-
tions pertaining to appointment and remuneration 
of these directors and also ownership and govern-
ance norms, these people said.  
“This is in the wake of exchanges getting listed 
and certain governance lapses that have come to 
notice,” one of the three said on condition of ano-
nymity.  
Currently, SECC rules mandate the boards of ex-
changes and clearing corporations to appoint pub-
lic interest directors and fix their fees in line with 
the Companies Act.  
To be sure, the regulator played an active role in 
appointment of the chairman and public interest 
directors at the National Stock Exchange of India 
(NSE) last year.  
Bloomberg Quint reported on 4 January that five 
public interest directors on the board of NSE—
Ashok Chawla, former chairman, Competition 
Commission of India (CCI); Dinesh Kanabar, 
founder of Dhruva Advisors Llp, former Infosys 
Ltd director Mohandas Pai; Dharmishta Raval, 
former executive director, Sebi; and Naved 
Masood, former secretary at ministry of corporate 
affairs—were Sebi appointees and entrusted with 
the task of improving governance standards at 
India’s largest stock exchange, where some offi-
cials allegedly allowed unfair algorithmic trading 
access to some entities.  
Now, the regulator is looking to institutionalize 
its oversight.  
“Sebi has always been on top of vetting inde-
pendent directors at exchanges though it may not 
choose them from the start,” said Raval. “The 
issue currently important for stock exchanges is 
on governance front to address conflict of interest 
when they (exchanges) are getting listed.”  
Secondly, Sebi is considering setting up a panel 
to comprehensively review SECC norms, espe-
cially those related to ownership and governance, 
said the regulatory official cited earlier. This per-
son didn’t reveal details of what the review will 
cover.  “The accountability of exchanges needs a 
massive overhaul. Currently, the exchanges ac-
countability is limited and that doesn't bode well 
for governance. Regulator should also consider 
removing the 5% investor cap to increase compe-
tition in exchange space,” said Sandeep Parekh, 
founder, Finsec Law Advisors.  Sebi’s review 
comes at a time when the BSE has listed on its 
rival NSE. The latter filed a share sale prospectus 
with the regulator. The Sebi board will also  
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discuss reforms in the commodity derivatives 
market such as finalizing price settlement for 
commodity options, guidelines for warehouses 
and so on.  
Separately, the board of the market regulator will 
meet with finance minister Arun Jaitley to imple-
ment announcements in the Union budget such as 
a proposal to integrate the commodity spot and 
derivatives markets.  
“Sebi will initiate consultation with various stake-
holders—spot market participants, commodity 
derivatives exchanges and electronic national ag-
riculture market (e-NAM) platform,” said the sec-
ond person cited earlier.  
The government will form an expert panel to 
draft a bill to integrate the two markets and Sebi 
will offer its comments on the bill, this person 
added. Sebi will also create a framework to list 
security receipts created from the stressed as-
sets.  “For selling stressed assets on stock ex-
changes, Sebi will create a framework where 
these would be sold as receipts on stock ex-
change’s debt platform with a high ticket size of 
Rs25 lakh,” said the first person.  
In the Union budget, the government announced 
that securities receipts issued by asset reconstruc-
tion firms would be allowed on exchange plat-
forms to help resolve the bad loans and increase 
capital flows to this sector. 
Indian banks were sitting on a Rs6.7 trillion bad 
loan pile at the end of September. 
Additionally, in its meeting with the finance min-
ister, Sebi is going to clarify its position on the 
Rs5,548-crore National Spot Exchange Ltd 
(NSEL) payments crisis and what actions it has 
taken on NSE giving unfair trading access to 
some brokers. 

 
      BUSINESS 

 
iPhone SE to be assembled in India 
Business Standard:  February 06, 2017 
 
Bengaluru, New Delhi: Apple is looking to pro-
duce lower-cost iPhone SE at its upcoming facili-
ty in Bengaluru as it looks to gain a price ad-
vantage in the market in which it has been a 
fringe player so far. 
While the plant in Bengaluru, owned by partner 
Wistron, is already being upgraded to support 
assembly of Apple’s iPhones, the Cupertino com-
pany continues to engage in talks with the central 
government over full-scale manufacturing of its 
flagship devices in the country. 

For this, Apple is seeking a 15-year tax exemp-
tion from the government to make India a hub for 
exporting the devices rather than just producing 
devices for the local market, according to offi-
cials at the commerce ministry. Apple is facing a 
challenge of rising input costs in China, apart 
from the government increasingly cracking down 
on foreign companies. 
Wistron, which will assemble iPhones in Benga-
luru, is one among the few original design manu-
facturers Apple employs to build its iPhones. The 
company has previously won contracts abroad to 
manufacture lower-cost iPhone 5c, 5s, and SE 
devices, while larger partners such as Foxconn 
have handled production of flagship iPhone mod-
els. 
The iPhone SE, which was launched in March 
2016, was seen as Apple’s weapon to win in 
emerging markets. However, the device saw slow 
sales in India after being priced close to Rs 
40,000, a market where seven out of 10 
smartphones sold cost less than Rs 10,000. 
"Winston has begun upgrading infrastructure at 
the Peenya location, indicating Apple is keen to 
make iPhones here. An agreement is yet to be 
signed," a government official said. "More details 
will emerge once Apple's talks with the central 
government are over." 
In a statement on Thursday, the Karnataka infor-
mation technology minister said that Apple repre-
sentatives had met the state’s ministers and offi-
cials on manufacturing devices here. Apple’s del-
egation was led by Priya Balasubramaniam, vice-
president of iPhone operations. 
“Our pitch to Apple was that they have the entire 
ecosystem ready here in Bengaluru. No other 
place in India can offer the pool of hi-tech talent, 
researchers and app developers,” said minister 
Priyank Kharge in a telephonic interview. Cur-
rently, Apple controls just three per cent of the 
100-million-plus smartphone market in India. 
In the quarter that ended December, Apple said it 
had posted record revenue in the country despite 
a slowdown in consumption due to demonetisa-
tion. In the September quarter, the company had 
said sales of its iPhones grew 50 per cent in the 
12-month period, signalling a positive environ-
ment.  
Apple continues a two-pronged attack in India, 
wooing customers with its latest iPhones and sim-
ultaneously pushing older models at more afford-
able costs.    
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Luxury brand Faberge enters India 
Economic Times:  February 10, 2017 
New Delhi: It defined elegance at Russia’s last 
imperial court, added sheen to museums in conti-
nental Europe with its Easter eggs, and has long 
been at Her Majesty’s service. That bespoke ser-
vice is now available in India, the latest market 
for London’s ultra-luxury jeweler for the super-
rich, Faberge. 
Owned by the world’s top emeralds and rubies-
miner Gemfields Plc., Faberge is the latest in a 
swelling list of global luxury brands such as Bur-
berry and Rolex to enter India, where economic 
expansion is spawning more billionaires than in 
Japan, the traditional bastion of ultra-rich in Asia. 
Delhi and Mumbai, India’s economic hotspots, 
will be Faberge’s beachhead in the country, 
where the jeweler will sell its products by select 
trunk shows for the uber-rich. 
“India and other Asian markets have tremendous 
potential going by the reactions we got in the last 
few days. The relationship with Gemfields gives 
us a leg-up in our ability to deliver wonderful 
pieces. Asia has largely been an unexplored area 
for us and expect the next phase of growth to 
come from the region,” said Sean Gilbertson, 
CEO of Faberge. 
The jeweler, which retails through 39 multi-brand 
outlets including Mayfair and Harrods will hold 
more such trunk shows in Singapore, Hong Kong 
and Malaysia. Products sold in India include a 
selection of coloured gemstones, emeralds rubies, 
and sapphires, and timepieces including the 
award-winning Lady Compliquee peacock watch. 
Prices range from $5000 to $3 million. 
 
Tesla may enter India this summer: 
Elon Musk 
Livemint:  February 09, 2017 
 
New Delhi: Electric car maker Tesla Inc. is likely 
to introduce its products in India sometime in the 
summer of 2017, its chief executive Elon Musk 
said on Wednesday. 
“Hoping for summer this year,” Musk said about 
his company’s expected launch in India, respond-
ing to a query on Twitter. 
Tesla’s much anticipated Model 3, which is posi-
tioned as a mass-market, affordable car, will be 
retailed at $35,000 in the US. Some Indians have 
also booked it by paying an advance of $1,000. 
The Economic Times newspaper reported in 
April that Vijay Shekhar Sharma, founder of mo-

bile wallet company Paytm; venture capitalist 
Mahesh Murthy; Vishal Gondal, founder and 
CEO of wearable and fitness technology compa-
ny GOQii; and Sujayath Ali, CEO of online fash-
ion platform Voonik, were among those who 
tweeted about booking the Model 3. 
Sales of electric vehicles in India rose 37.5% to 
22,000 units in the year ended 31 March 2016, 
according to industry lobby group Society of 
Manufacturers of Electric Vehicles. Just 2,000 
units were electric cars. To put that in perspec-
tive, non-electric car sales rose 7.87% from the 
previous year to 2.025 million units in the year 
ended 31 March 2016, according to the Society of 
Indian Automobile Manufacturers (Siam). 
 
STT acquires 74% stake in Tata Comm 
data centre business 
ETTelecom  |  February 13, 2017  
 
Singapore Technologies Teleservices has com-
pleted acquiring a 74% stake in Tata Communi-
cations' data centre businesses in India and Singa-
pore for an estimated 100% enterprise value of Rs 
3130 crore, an exchange notification said on 
Monday. 
"The completion of both Singapore and India 
transactions reinforces the strategic partnership 
between the two dynamic companies, working 
closely and drawing on each other’s complemen-
tary capabilities and experience to accelerate 
growth in the vibrant data centre markets in Sin-
gapore and India," the notification said. 
In May 2016, both companies announced their 
entry into definitive agreements whereby STT, 
through its wholly owned subsidiary, ST Tele-
media Global Data Centres (STT GDC), agreed 
to acquire a 74% majority stake in Tata Commu-
nications’ data centre business in India and Sin-
gapore, with Tata Communications holding the 
remaining 26% stake as a minority sharehold-
er.ST Telemedia is a unit of Singapore state-
investment firm Temasek Holdings(Private) Ltd. 
The India data centre joint venture transaction 
was completed on October 19, 2016. 
"Both partners remain committed to ensuring a 
smooth transition for existing customers and em-
ployees of Tata Communications’ India and 
Singapore data centres into the broader 
STT GDC platform," the statement added. 
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IGI airport first in India to cross 5 crore 
flyer mark 

TNN | Feb 5, 2017, 06.21AM IST 
 
NEW DELHI: In a first for any Indian air-
port, IGI Airport crossed the 5-crore passenger 
mark last year. 
The airport with three runways and as many ter-
minals handled 5.5 crore passengers: 4 crore do-
mestic and 1.5 crore international flyers. Mumbai 
was a distant second at 4.4 crore.  
This was 21% higher than 4.6 crore passengers 
IGI had handled in 2015, according to figures 
furnished by the Delhi International Airport Pvt 
Ltd (DIAL).  
Delhi's record comes at a time when the country 
set new highs for both domestic and international 
air travel last year, primarily because of low in-
ternational oil prices that allowed airlines to offer 
cheap fares. Almost 10 crore domestic passengers 
flew in India in 2016, up 23% from 2015's figure 
of 8.1 crore. The number of international flyers 
last year is likely to be over 5.2 crore, up almost 
9% from the previous year's 4.8 crore.  
India's international flyers generally grow at 10% 
year-on-year while domestic travellers, dependent 
on oil prices that determine airfares, has grown at 
over 20% in the recent past.  
With Delhi and Mumbai alone accounting for 
almost 10 crore of the total (domestic-cum-
international) traffic that is expected to be just 
over 15 crore in 2016, the two mega cities ac-
count for twothird of entire air traffic in India. 
But with both these places facing challenges - 
Mumbai is majorly low on airport capacity while 
Delhi is seeing bottlenecks at its domestic budget 
terminal -the growth is bringing its own challeng-
es. Successive Union governments have been 
talking of clearing a second airport for Delhi, but 
there has been no concrete move on that front. 
The aviation ministry last year approved a revised 
master plan for IGIA under which it will get a 
bigger budget terminal; a new one and the fourth 
runway . However, DIAL has so far neither 
shared the details of that plan, nor given a time-
line and cost estimate for executing the expansion 
work. "IGI has huge tracts of open land where 
more terminals and another runway can be built. 
The problem area is Mumbai. Navi Mumbai is a 
very challenging site where hills have to be lev-
elled and rivulets diverted.But apart from that 
site, there is no other place of that size available 
that can house Mumbai's second airport," said a 
source.   

India to beat Japan to become third larg-
est domestic aviation market globally 
Times of India:  February 09, 2017 
 
Mumbai: The Indian aviation market is likely to 
overtake Japan this year to become the world's 
third largest domestic market after US and China. 
"The Indian domestic market is on track to sur-
pass 100 million passengers in 2017," said Kapil 
Kaul, CEO, Centre for Asia Pacific Aviation 
(CAPA) in his address at the CAPA aviation meet 
on Wednesday. 
In fact, domestic air traffic could grow by close to 
25 percent in 2018 and approach 130 million pas-
sengers. 
"In reaching this milestone, India will have 
achieved average domestic traffic growth of over 
15 percent per annum since the liberalisation of 
the sector commenced in 2004," he said. 
The reasons for the growth are primarily strong 
economic fundamentals, although traffic has been 
over-stimulated by low fares, Kapil Kaul said.  
 
Government IT spending in 2017 to 
grow 9.5% to US$ 7.8 billion: Gartner 

Livemint:  February 14, 2017 
 
New Delhi: The government in India is forecast 
to spend $7.8 billion on information technology 
(IT) in 2017, an increase of 9.5% over 2016, ac-
cording to IT researcher Gartner Inc. This fore-
cast includes spending on internal services, soft-
ware, IT services, data centre systems, devices 
and telecom services. Government comprises 
state and local governments and the central gov-
ernment. The software segment includes enter-
prise resource planning , supply chain manage-
ment, customer resource management, desktop, 
infrastructure, vertical specific software and other 
application tools. The software segment is ex-
pected to grow 15.7% in 2017 to reach $1 billion. 
Desktop will be the fastest growing segment with 
16% growth in this category. IT services (which 
includes consulting, software support, business 
process outsourcing, IT outsourcing, implementa-
tion, and hardware support) is expected to grow 
14.6% in 2017 to reach $2 billion, making it the 
largest segment within the IT spending category. 
“Government spending on IT services will total 
$2,093 million in 2017, a 15% increase from 
2016,” said Moutusi Sau, principal research ana-
lyst at Gartner. “The IT services market is led by 
growth in business process outsourcing.” 
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      SIDELINES 
 

 
Seminar on “India’s Economy: Outlook 
& Strategy; and the Impact of Budget 
2017-18” held in Singapore.. Cont from P. 
1 

The High Commissioner, in his Keynote Address, 
mentioned that the 2017-18 Budget is a milestone 
in introducing three major reforms – (i) advanc-
ing the date of the Budget to 1st February; (ii) 
merger of the Railway Budget with the main 
Budget; and (iii) doing away the distinction be-
tween Plan and Non-Plan Expenditure. He also 
elaborated the rationale for doing the same.  
The Budget Highlights were presented by Mr. 
Dinesh Kanabar, CEO, Dhruva Advisors. A Panel 
Discussion followed. The panellists were : 
 Mr. Gautam Banerjee, Chairman, Black-

stone Singapore,  
 Mr. Sanjeev Dasgupta, CEO, Ascendas 

Singbridge Property Trust, Dr. Amitendu 
Palit, Senior Research Fellow, Institute of 
South Asian Studies (ISAS),  

 Mr. Benjamin Yap, Group Director, IE 
Singapore,  

 Mr. Dinesh Kanabar, CEO, Dhruva Advi-
sors  

The panellists mostly agreed with the views of 
High Commissioner and stated that it was a very 
robust and positive budget. 

Mr Tan Soon Kim delivering the Welcome address 

From L to R : Mr Benjamin Yap, Mr Tan Soon Kim, Mr Amitendu 
Palit, Mr Sanjeev Dasgupta, H.E. Mr Jawed Ashraf, Mr Gautam 
Banerjee and Mr Dinesh Kanabar 

High Commissioner’s meeting with Sin-
gapore Home Minister Mr K Shanmu-
gam 

High Commissioner Mr Jawed Ashraf met Sin-
gapore Home Minister K Shanmugam and held 
productive talks on shared security concerns & 
ways to deepen cooperation 
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High Commissioner honours the war dead on the 75th  anniversary of the Fall of 
Singapore 
High Commissioner Mr Jawed Ashraf laid a wreath to honour the war dead at the CWGC Kranji War 
Cemetery on the occasion of the 75th Anniversary of the Fall of Singapore yesterday. Diplomats and 
representatives from 12 countries paid their respects at the Ceremony, which was open to the public. 
The Kranji War Graves is the final resting place of about 4,500 Allied military personnel, who per-
ished in Malaya and Singapore in the Second World War. The cemetery also honours, on the walls of 
the Singapore Memorial, more than 24,000 war dead whose remains were never found. 
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I. 4th ACT EAST BUSINESS SHOW  

Date:   24-27 February, 2017 

Venue:  Shillong 

Organizer: The Indian Chamber  of Commerce (ICC)  

Contact : Mr Ishantor  Sobhapandit, email ishantor.sobhapandit@indianchamber.net ; tel +91-
9854073535 

Details:   It is expected, that this initiative will open the doors to a new understanding of the diverse 
states of North East India among stakeholders from other parts of India as well as the countries of 
South East Asia thus adding new dimensions for sustainable growth, development and regional part-
nership.  

II. INDIASOFT 2017  

Date:   13-14 March, 2017  

Venue:  Hyderabad 

Organizer: Electronics and Computer  Software Export Promotion Council (ESC) under  the 
sponsorship of Government of India  

Contact : www.indiasoft.org    

Details:   There will be around 250 Indian IT companies including few Start Ups displaying a world 
of innovations in various verticals of IT including Software Development, Software products Embed-
ded Systems, Information Security, Web & Mobile, Cloud Computing, IoT/ M2M, etc.   In this re-
gard the Export Promotion Council would like to invite an IT delegation from Singapore to partici-
pate in the event.  The Council will provide a complimentary (to and fro economy class air ticket) to 
the selected overseas delegates attending the event (one delegate per company), if they have not 
availed the travel assistance in the past and are genuine IT importers seeking partnerships with Indian 
Companies.   A registration fee of USD 230 per delegate shall apply in case of selected delegates and 
needs to be paid online / wire transfer to ESC. 

III. CAPINDIA 2017  

Date:   21-22 March, 2017  

Venue:  Mumbai 
Organizer: Chemexcil is organizing jointly with PLEXCONCIL, CAPEXIL AND SHEFEXIL under 
the aegis of Ministry of Commerce and Industry, Govt. of India.  
Contact : www.capindiaexpo.in ; tel 91-22-22021288.  
Details:  All the four Councils will be organizing a “Buyer-Seller- Meet” during CAPINDIA 2017 
that will help bring together the foreign buyers and Manufacturers & exporters of exhibited items 
under one roof. The delegates will be provided to and fro air fare (in the form of e-ticket or reim-
bursement towards the air fare from the capital city of the Country to Mumbai as well as complete 
local hospitality such as Local airport transfers, Hotel accommodation, Lunch, Dinner, etc. subject to 
terms and conditions.   

FORTHCOMING EVENTS >>>> INDIA 

mailto:ishantor.sobhapandit@indianchamber.net
http://www.indiasoft.org
http://www.capindiaexpo.in
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Notifications 

 
Investments by FPIs in REITs, InvIts, AIFs and corporate bonds under default 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf 
Investments by FPIs in Government securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf 
 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 
 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

Foreign Exchange Management (Remittance of Assets) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India launches rec-
ord 104 satellites in 
single mission  
www.bbc.com 

Pic courtesy, rediff.com 
 

India has created history 
by successfully launching 
104 satellites on a single 
mission, overtaking the 
previous record of 37 sat-
ellites launched by Russia 
in 2014. 
 
All but three of the satel-
lites are from foreign coun-
tries, most of them from 
the United States. 
The launch took place from 
Sriharikota space centre in 
south India. 
Observers say it is a sign 
that India is emerging as a 
major player in the multi-
billion dollar space market. 
"This is a great moment for 
each and every one of us. 
Today we have created his-
tory," project director B 
Jayakumar was quoted as 
saying by the Reuters news 
agency. 
Prime Minister Narendra 
Modi was among the first 
to congratulate the scien-
tists tweeting, "This re-
markable feat by @isro is 
yet another proud moment 
for our space scientific 
community and the nation. 
India salutes our scien-
tists." 
 
 
 
 
 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment 
Q. What are the other modes of issues of shares for which general permis-
sion is available? 

Answer: FDI compliant instruments, as applicable can be issued by Indian com-
panies as follows: 

ESOP 

Sweat Equity 

Bonus 

Rights 

Swap of Shares 

On merger/ de-merger/ amalgamation etc of Indian companies 

Against any other funds payable to a person resident outside India, the remit-
tance of which does not require the prior approval of the Reserve Bank or the 
Government of India. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 

http://www.bbc.com

